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INDEPENDENT AUDITOR’S REPORT

Board of Direc:ors
Danicls San tatic Disr ct
Lekewood. CO

We nave auditac the accompanying financ al s-etements of the busitess lypsa activities of Janials
Sanitaticn Jistrict as of and far the year endec Decembker 37, 2020 and 2019, which collectively
camorise the District’'s basic financial stazements as sted in the table of contents and the relkted
notes to the financial stazements.

Management's Responsibility for the Financial Statements

Management is responsible far the preparation and fair presentation of these financial s:atements
in acco-dance w th accaLniing prncioles generally accepted in the Unitad Status of Ame-ica; this
includes the desigr, implementation. and maintenance of inlernalcontrol “elevan: te the areparation
ard fair presentation cffinancial statements that a-e free from ~azerial misstatemen:, whether due
to fraud or crror.

Auditor’s Responsibility

Our resporsib lity is to express opin ors on these 9nancial stazements tased on our audiz. We
carductad our zudit in accordance with audisirg standards generally acceoted in the Jized Siztes
of America. Those standards requi-e that we phn and perforn the cudit to obta n reasenable
assLrance aktout whether 1he firancia| statemerts are free of maeria| missiastement.

Ar audt nvolves performing srocedures to oota n audit evdence abow: the amoeurts and
disclosures in the finarcial stazements, The procadu-as salectad cspend on the audizor's jucgrrent,
including the assessment o’ the ris<s of mater al misstatement cf the financial stater-erts, wrether
due 1o freuc o- error, |r mzking -hase ris< assessmen:s. the auditar ccasicers intema| contro
rclevant so the cntity’s preparat on anc fair presertation of the financia| stazements in order to
design audi: procedures that are aparopriate n tie circumsisnces, but ~ot for the osu-pose of
expressing ar opinior on ~he ef'ectiveress of the ertity’s inzernal contro|. Accordingly. we express
no scch apinicn, An aucit also includes evalaat ng -he appropriatenass cf accounting policiss used
ard the reasonableress of sign ficant accountirg estimates made by managemen:, as well as
evz|uating the overa|| presen:at or of the ‘inancia | state 1ents

We belicve trat the aud tevidence we have eotained s sufficiert and appropriate 10 provide abas s
for oar sudit opinions.

Opinlons

In ou- opinior, the finzncial stazenants ra‘e-red to avove prasent fairly, in all matsria |respscts. s
resoective financial 203 ton of the business-type activities cf the Daniels Sanitaticn District as of
December 31, 2C20 and 20°9, anc ihe respeciive changes n firancia| positipn and casn fpws

thereof “or tac year then erded ir accordance with accodnting principies gencraly accepted in the
Uniled States of America,
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Other-Matters

Accounling prirciplas generally accepled in lhe Uniled Slales ol America recuirg Fal Lhe
management's discussicn and analysis on pages 3 thraugh 5 ke preserted to supalemen:the bas ¢
lingncial sltalements. Suct inlormation. allough nel & parl ¢l ke basic linancial slalemen.s. is
requ red hy the Governmental Acconnting Standards Beard, wao considers it to be an essenial
perl ol linzncial raperl ng “or placing the basic linane al slalarranls in an sppropriale ovsralional,
economic, or historical contexd. We have appled sedain limized procedures o the requ red
supplermenlery inlarrmalion in gccordence wilh audiling slandards gererally acceplac in lhe Ln led
States of Americg, wkich coasis:ed of inquiries of maasgemen: about the methads of preparing -he
in‘ormalicn ard cor-paring lhe n'onmnalicn lor consislency wilh managemenls resporses lo our
inqu ries, 1he has ¢ financial s:atemen:s, and other know ledge we ohtained diiring our andif of the
besic linarcial slalemenls. We do ro. exprass an cpirion or provide any assurance on the
in‘ormaticn becanse tre [imiled procedires do not provice s with s fficient evidence 1o express
ar apinior or previde ary assurence.

Our audil was oond.actad for the purpase of farmirg apinions on the finangia| s:atemen:s 1hail
colleclively comprise Danicls Sani.alor Diglricls linarcial slale—cenls as a waok. The olher
supplemenis| information, Bucgetary Comoaar‘ison Schedule —Non-GAAP Basis, ar page 17 3
presenlad for parposes of acdilional analysis and is nol a required parl o™ e firanciz |slalsmenls,
The other supplemental information is the respons bility of manacemert anc was Jderived from ard
relate directly tc the uncerlying accournting and other reccrds used to orepare 1he financ g
statements, The infermatior has been subjected 10 t1e auditing srocedu-es apajed in the aucit of
the financial stazements and cerzin additional procedures. includirg comparing and rsconc ling
suck infermaton directly tc the underly ng accourting ard clher recorcs Jsed to prepare the
limancial slalemen.s or lo .la firancia| slalemanls lhemse lves, anc olher addi.ional prossdurss in
accordarce wta auciting standards gererally accepted in the Urited States of America. |0 our
apin ar, the in‘ormaitian is “zirly stated in 8]l maierial respects ir ralation to the finar cial statemen:s

as a whole.
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Management‘s Discussion and Analysis



Daniels Sanitation District
1002 Kipling Street
Lakewood, CO 80215
(303) 233-2182

The Danels Sanitation District's management discussion ard analysis is intended to
provide you, the readar and user of our financial etatements, with (&) an undeetanding
of the financial issues of t1e Distr ct: (b) and overview of the District's financial activities:
{c) an explanzglion of Ihe charges in lhe Dislricl's linangial posilion: (d) an exp lana.ory
analysis of the variations of thc annual, acproved budget: and (¢) an asscssment of any
future financial or operating issues of the Dis:rict.

Beceausce this discussion anc analysis is intcnded to focus on the 2020 activilics, resulting
changes, and currently known facts and conditions, it shoulc be read in conjunction with,
and wilh relerence lo, lha aceompanying audiled [ nancial slalements and re bled noles
-0 the financial statcments beginning on pagce 6.

Overview of the Financial Statements of the District
The audited financial statements of the Disrict arc:

Statement of Net Position, Statement of Revenues, Expenses, and Changes in Net
Posilion, Slalemanl of Cash Flows, Noles 1o Financial Sla.emer s

These statements are on pages ¢ through 16. These and the Other Supplementary
Information, Budgetary Comparisen Schedule on page 17 provide information about the
District's financial position as of each December 31, its resuis of operatons and the
resulting cash ows for each year ended Decemoer 31, and in‘ormation comparing actual
reveruss and expenditLres with budgeted revenuas and expenditures for the year,
Except for the budgetary comparisor schedule, these are presented with current vear
and prior yedar comparison,

The Statement of Net Position provides information about what is owned (assets) by
he Dislricl, whal is owed (liabililies) by lhe Dislricl, and waal is lhe D siricl's equily in ils
asscts (Net Position), Over time, the comparison of changes in Net Position may provide
a useful metnod of evaluating whethe- the financia| position of the District is improving,
daler oraling, or main.aining a slalus quo,

The Statement of Revenues, Expenses, and Changes in Net Position provides
informalion ahoul lhe componenls — Operaling Revenues, Operaling Expenses, Non-
Opcrating Revenucs and Expensces, and Capital Contributions —of the District’'s annual
operating activiies anc how thase activities aftected Net Pasition,

The Statement of Cash Flows provides an analsis about the sources and uses of
District cash during the year and how tFe operating, financing, and investment activities
affected the District's ¢cash balances,

The Notes to Financial Statements provide adcilional, required disclosures about the
District, its accounting policies and practices, i-& inancial position and operating activities,
and other required information, The information incuded in these notes is essential to a
lull underslanding of lhe inlonalion conlainec i1 lhe linancid| slalemenls.,



Thc Budgetary Comparison Schedule pravides information comparing the budgeted
reverue and expenditure activities with the actual revenue and expenditure activit es.
When applicable, thare will be a comparison of the originally approved budgel wilh Lthe
final amended budgct.

Condensed Comparative Finaneial Informatian:

Statement of Net Position

2020 2019 2018
Cureri Assetz
Cash and cash equ vslents S 2,600.917 ¥ 256,027 $ 2.138,659
Other cur-ent assels 81.377 112,675 93,821
2,732,294 2.568,702 2,232,480
Non Curreri Assets
Capital assets — ne: *,651.5564 1,638,549 1.577,140
Total Assets 4,384.1<8 <,207,251 3,909,620
Currorl Ligbililes 657.096 321,915 152,873
Tolal Lizkil lics G657.896 324,915 152,873
Deferred Inflaws of Resources
Deferred oraperty tsxes 37,625 31.318 32,787
Tolal Delerred Inflows of Resources 31.525 31,318 32,787
Necl Posi.icr
Nelinvestimer Lin capilul asscls 7,651,854 1.638,544 1,577,140
Restr cec 1.104 1,02/ 1,02/
Unrestricted 2,038.96% 2,208112 2.015,793
Tolal Nel Posi.ion s 3,691,927 $ 2,847.988 $ 3,723,860
Statement of Revenues, Expenses, and Changes in Net Position
2020 2019 2018
Opcralirg Revenues $ §51.824 $ 1073693 S 1,171,087
Operatirg Fxoenses 1,072,724 1,234,177 1,279,764
Operafirg Income {Loss) T ({210,90C) (16C,284) (1486773
Non Operalirg Rever aes (Experscs) 54.839 284,52 £€31.835
Chznge in Nel Pos lior (*56.061) 124,028 783,158
Net Mesition Beginning of Year 3.8647.988 3,723,960 2.840.802
Nel Pcsition End of Year $ 35.691.927 $ a8.7.585 S 3,723.960

Statement of Cash Flows

2020 2019 2018

Cas~ frorm {fo-) Cpers-irg Adtivitics 5 2420665 5 84444 S (23G422)
Gas Trorm Non Sizig] Fing-citg Aclivil s 40,657 23¢ 56 346.C50
Casg~ from ("o~} Cz2lg| 2d Related FIna1c 19 Aciviles (102,61 (D”.b32) (rce7n)
Cas~ from (o Invest 19 Aciivities 13.982 44 56 3,282

Incraags (Decease) n cash anc ec Jlvalants 164,820 377 sea 121,799
Cas =d Czsh Culivalentls, 3egirning ol ~ea 2,455,027 2138 389 2,0(7.420
Cas~ &2~d Cash Ec.ivalenls, Znd ol ~ear a £,bol,d / a Z,10e 22/ O 2, J8.ecy

This foregoing information is @ summary of the firancial irformation conta ned in t1e
District's financial statements, For more abou: the infarmalion contained in this
condcnscd, comparative financial information. we recommend a closc review of the
accompanying audited financial statements beginning on page 6.



Analysis of Financial Position and Operating Resu lis:

The fotal net positior decreased from $3,847,988 in 2019 to $3.691,927 in 2020, a
dilference 0™ $1566,061. The Dislricl has a nel assel emergency reserve eslabished by
‘he Board of Directors in the amourit of $1,104.

Operaling revenues decreased due Lo lap [ees colleclad on behall of plher dislricls, The
District’s operating expenses decreased in 2020 due to tap fees paid to other districts.
As aresult, the operating loss for the year $210,900.

Cash and cash equivalents for 2020 increased by $194,890. Cash and cash equ valents
represent approximately 80% ot the District’s total assets. Net non- operating revenues
were $54,829 which is a decrease from the pria~ year,

The Distrigt | iabilities increased 1o 5657.696 for Y020, This gchange is attributable to an
incrcase in accounts payable which is nflucneced by the timirg of payments,

For more in‘ormalion aboul .hese ctanges in nel posilion, .he operaling aclivil s, and
cash flows plcasc review the accompanying audited financial statcments beginring on
page 7.

Budgetary Discusslon:
Actual revenues were $43,272 lower ttan the 2020 budget, primarily due to lower han
anlicipaled conneclion charge revenue anc inlereslt,

Actual expenditures were $1,976,658 under budget primarily because contingency
expend lures ware nal requirad for 2020 and lower conneclian charge revanue paid lo
other districts,

Capita] Asset Discussion:

During 2020 the District had $102,614 of capital expenditures, The disfrict di¢ not dispose
ot any assets during the year, Tne District depreciales its infrastructure assets, 3ee Note
1 of Natas to Financial Stalemerts-Summary of Significant Accounting Policies -Capital
Asscts on page 11 and Note 4 of Notes to Financia| Statements-Capital Assets on page
15, lhe IXislicl has no capilyal assel acl vilies programs in process,

Long Term Debt:
The Dislrigl has no long-lermn debl,

Other:

There are no currenlly known [acls, daecisions, or condilians, which are expecled Lo, or
may likely. have a gign ficant cffcct on the financial condition and resu kg of operatian in
sL.bseqLent reporting periods,

[8)}
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Daniels Sanitation District
Statements of Net Position
December 31, 2020 and 2019

Assets

Current Assets
Cash and casn ecuivalents
Prepaic expenses
Accounts recelvable-scrvice charges
Q .her raceivables
Propery taxes receivable

Total C.arert Asse:s

Noncurrenl Assats
Capital Assas

Nandepreciakle
Land
Carsglrucion ir orogress
Depreciable
Sewer | nes, mete‘ing station and outfall
Building
M achinery and equipmanl
Office eq.ipment
Venigle
| atal Capltal Asscts

Less: Accarndlaled deprecialion
\al Capilal Asss.is
Tota] Nonc.umrert Assels

Tota| Assels

Liabilities
Current Liabilities

Accounits payaoje
Accrued exsenses

| otal Currert Liabllles
Dceferred Inflows of Resources

D3 erred proverly laxes
Tota| Deferred |nflows of Resou ces

Net Position
Net [tvesiment in capital asasts
Ras ricled 107 emargencics
Unrestricied

Tota| Net Posit or

T1e accer-panying nolas gre an inleg-al parl ol Fase linacial slalemanls

2020

2019

3 2,650,917

3 21566,027

14,853 13,490
30,838 34,940
1,67 29,805
31,625 31,378
2,732,294 2,668,702
12,9735 12973
129,560 39,2596
3.099,726 3,099,726
84,910 84910
81,436 81436
19,35 19,135
67,527 55,177
3,495,062 3392,648
(1,843,408) (1,754,099)
1,651,854 1,638,549

1,651,864

1,638,549

4,384,483 2,207,251
631,728 305,535
25,968 19,380
64,696 324915
34,525 34,348
31,525 31,378
1,651,854 1,638,549
1,704 1,060
2,038,969 2,208,379

5 3,691,927 5 3,847,983




Daniels Sanitation District
Statement of Revenucs, Expenses and Changes in Net Position

For the Year Ended December 31, 2020 and 2019

Qperating Revenues

Sewace treatmen: reverue
Vetro cornection fees
Olherincerc

Total Operating Revenues

Qperating Expenses
Sewace treatmen:
Personnel exoenses
Calleclion and lrensmission
Goenerzl and adm nis ralicn
Depreciation exoense

| otal Operating LXpenses
Operating Lozs

Nonapcerating Revenucs (Expenscs)

Proper.y laxus - operal ans

Speci‘ic ownerstip taxes

[nvestment incame

Cornector fees

Cavnly reasurer [ees

| otal Nonoperating Revenu es (LXpenses)

Change in Net Position

Net Pasition, acgirning of ycar

Net Position, end o7 year

T1e accer-panying nolas gre an inleg-al parl ol Fase linacial slalemanls

7

2020 2019
$ 860,708 $ 866,726
4320 204,960
6,776 2,007
261,824 1,073,663
594,372 565,161
257,197 246,721
141/ 2(6,516
54,409 55,280
89,309 90,179
1,072,724 1.234.1¢/
(210,900) (160,181)
34,217 32,526
2,573 2,768
13,932 44,656
4,580 204,960
(513) (488)
54,839 284,512
(156,061 121,023
3.847,988 3,23,960
$ 3.691,927 $ 2,847,928




Daniels Sanitation District
Statement of Cash Flows

For the Year Ended December 31, 2020 and 2019

2020 2019
Cash Flows From Opecraling Activitics
Cazh rece ved fram cuz-omres S 581.660 S  1,086.51/
Gash paid (o suppliors (464.467) (795 665)
Cazh paid 10 emplcyees (187.531) (1/6.138)
Nel cash previded (used) oy overaling ac.ivi.ies 242,CCE 84,444
Cash Flows From Non=Capilal Financing Activitics
Freper.y and owners~ 2 Laxes received 38,79C 36344
= paic to county treasurer 53) (488)
Cash rece ved from conneciion charges 4,580 204,960
Nel ¢ash previded (ased) oy ~en~capi.al ‘inancing aclivilies 40,857 259.5°6
Cash Flows From Capital And Related Financing Activities
Acquiz fions and const-_ction ¢* capitzl asses (102,€14) (51,588)
Nel ciash previded (sed) -~ capilal and -elaled linancing zalivilios ("07,614) (51,588)
Cash Flows From Invesling Activitics
Investment incore received 13,082 11,606
Nel cash previded (osed) oy ~vesling ac.ivi.ies 15,582 44.696
Net increase (decrease) in cash and cash equivalenls 194.590 517.368
Cash and cash equivajents, beginning ol yea* 2 455,027 2,158,659
CGazh and cash equivalenls. end ol yvear S 2,650.9°7 S 2,456.027
Reconclllation ol Operating Income (Loss) to Net
Cash Provided (Used) by Operating Activities
Cperazing Loss S (210,900) S (160.484)
Adjusinents (e regoncile overaling Joss o
ceah provided / (usec) by operating aclivit s
Deprecialion and amrorlizzlign 89,309 9079
Crz-ges in assces and Jiabilites
Accounts recelvable 4.702 (6.249)
Prepaid expenses (1.367) (*47)
Ql~e” rece vahles 28.734 (10.597)
Accounts payakle 326,793 168,258
Ql~e- acerued liabilil s B.58& 3.784
Ne. Cas Praviced (Uscd) by Operaling Acliv lics 5 242,665 5 84,444

T1e accer-panying nolas gre an inleg-al parl ol Fase linacial slalemanls
a



Daniels Sanitation District
Notes to Financial Statements
December 31, 2020 and 2019

Note 1 Summary of Slgnliflcant Accounting Pollcles

Dan els Sanitation District (the District) is a quasi-nunicipa | corporation. pursuant to the
provigions of the Calorado Special District Act, The Distric. was cstablished to provide
sanitation services toits service area located in Jefferson County, Colorada. The District
operales under a Board of Direclors form of govemmernl. | he accouiling polcies of Ihe
District conform to accounting principles generally accapted in the United States of
America as applicable to governments. The significant accounting palicies utiized are:

Financial Reporting Entity

The Digtrict follows the Governmentzl Accaunting Standards Board (GASB) accounting
pronouncements, which provides guidance for detemmining which gove nmental act vities,
organizalion and funclions should be incluced wilhin Ihe linancial reporling enlily, GASB
pronaunccements sct farth the financial accountabiliy o® a govemmental organization’s
elected governing body as the basic criterion for including a possible component
qavernmernilal orgarizalian in a primary gaovemmenls legal enlily,  Financial
accountability includce, but is not limited to. acoointment of a voting majority of the
organization’s governing body, ability to impose its will on the organization. & potential for
he organicalion lo provide specilic linancialbenelils or hurdens, and liscal dependancy.
The District is not financially accountable for any other organization, nar is the District a
component unit of any other primary governmenta| entity.

Basls of Accounting

Enterprise fund accounting is utilized by the District in accordance with accounting
principles generally accepted in the United States of America.,

Enlerprise funds are accounled lor using the aconomic resources measuremenl [ocus
and the accrual basis of accounting. Revenues are recognized waen they are earmed
and expenses are recorded when incurred, Deprecialion is compuled and recarded as
an operzting experse, Expenditures for capital outkhy are recognized as increasas in
capital assets, Retirement of bonds is recorded as a reduction of liabijties,

The District distinguishes opcerating revenucs and cxpenses fr-om non-opcerating itcms,
Operating revenues and experses generally rest il from providing services in connection
wilh The Dislricl's pringipal ongoing operal vns, The principal operaling reverues ol lhe
District arc charges to cusiamers for sanitat on sajes and scrvice, Opcrating expenscs
include the cost o° sales and services, administrative expenses, ard ceprecigtion on
capilal assels, Al revenaes and expenses nal meeling Lhis delinilion are reporled as
nan-apcrating revenucs anc CXpehnscs,



Daniels Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 1 Summary of Slgnliflcant Accounting Pollcles (Contlnued)

Basis of Accounting (continucd)

The District follows the provisions of Governmental Accounting Standards Board (GASB)
Statement No, 34 Basic Financial Statcmcnts — and Managcemcent’s Discussion and
Analysis — for State and Local Governments as amencded by Statement No. 61 The
Financial Reporling Fnlity: Qmnibus—an amendmenl ol GASH Slalernenls No. 141 arnd
Neo. 34 and Statemant No. 63 Financial Reporiing of Defaerred Cufflows of Resources,
Deferred Inflows of Resources, and Nef Position. Tnese statements establsh standards
fur external financial reporting for all state and lucal gevernmenta | entities which ircludes
a management’s discussion and analysis scction; a statcment of nct position; a statcme nt
of revenues, expenses, and changes in nel position: and a statement o* cash flows. Kk
requires ke classifica.ion of nel pasilion inlo lhree components: nel invesimenl in capil al
asscis; restricted; ard unrestricted.

Deferred Outflows / Inflows of Resources

The Dislricl implemenled Lthe prov sions 0" GASB Na. 64 kems Previously Reparled as
Asscts and Liabilitice (GASB 65). As a result in addition to asscts, the statement of nct
position w Il somretimes -eport a separate section for deferred outflows o* resources and
delerred irflows of resources. This separale linancial slalemeanl elermant raaresenls a
consumption of nct position tha: applics to a future pcriod (deferred outflow) ar the
acyuisition ot net position that aoplies to tuture per ods (detemred inflows).

Budgets and Budgetary Aceounting

The District adheres to the following procedures in establishing the budge:ary data
reflecied in the financial statemern:s;

. Prior to October 15, the District managcer submits the aroposcd budge: to the District
Board ot Directors,
Prior to its adoption, the bucgct is apen for ingpection by the pubic,

. Aller public inspecl on and gonsideralion ol any objeclions fliled, he Board reviews
the preposed budget and formally adepts it by resouton,

. Al lhe lime ol Ihe acoplion of Ihe budgel, lhe Board passes an approprialing
ardinance giving the Digtr ct [cgal authority to spend,

- Prior to December 15, the Board adopts the m || evy.

Budgets are not prepared in accordance with accounting princip les generally accepted in
he Uniled Slales of America because lhey include capilal assel expendilures, gul do nol
include decarecciation, o~ accrucd vacation and sick jcave,

Budpels may be amended du-ing lhe year by approval ol lhe Board ol Direc.as, Any
amcerdments to the budget arc incorporated into the budget in these financia| statements,
Appropriations [apse at the end of the budget year, The budget was not amended in
2020,

10



Daniels Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 1 Summary of Slgnliflcant Accounting Pollcles (Contlnued)

Propcrty Taxes

Prooerty taxes attach an enforceable lien on property as of January 1%'. Taxes are levied
on January 1% and arc payable cither in one instalinent on or be®ore April 30, or in two
installments due on or before February 28* and June 157 of each year. The collections
and assessmenls are done by Jellersan Counly dand are remilled 1o The D sl-i¢l monlh Iy
District property taxes which are due ta be paid in tha next period. and repregenting an
enforceable lien al January 19 of the next year. have been recorded as a receivable and
a deferred revenue,

Allowance of Doubtful Accounts

No adllowance is made lor bad debls in Ihe accomparyng linancial slalemenls as
stbstantially all revenues of the district eriginate from charges te the owncers of the
District, and the Distr ct nas the ability to place liens on the property.

Assets and Liabilities
Invcstments — investments are recorded at fair value. which apcroximates cost.

Receivables — all receivables are reported at their book value ard, where appropriate,
are reduced by Lhe eslimaled porlion Lhal is expecled Lo be uncolkclible,

Cap tal asscts - arc recorded at cost cxcept for those asscts which have been contributed,
which are stated at estimated fai- market value a: the date of contribution or at developer's
cnst, The capitalization  -hrashokl  for  fixed assets is  $2,000,
Depreciation is computed using the straight-line method over the assefs estimated
economic usefyl life, The estimated vsefu| lives are as follows;

Sewer Lines 30 years
Machinery and equipment 5-10 years
Offige lurnilure and equipmenl 510 years
Office bu [ding 30 yeas
Trucks 10 years
Accrued vacalion snd sick pay — The DRiglrcl’s cersonne| polcy slales lhal employees

may carn a total of twenly vacation ¢ays per ycas depending on ength of service,
Employees may carry over a maximum of 160 hours of vacation annua|ly except urder
special cirgumslances which musl be approved by lhe Dislricl Manager, |he Dislrigl
accrucs a liability for compengated abscnces, which mecets the following criteria:

. Ihe Dislricl's objigalion rejaling lo employees’ righls lo receive gompensalian lor
futurc abscnces ig attributable to employees’ services arcedy rendered,

- The ogligation rejates to r ghts that vested or accumu gte,

. Payment of thc compensation is probabic, and the amount can be rcasonably
estimated,

1"



Daniels Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 1 Summary of Slgnliflcant Accounting Pollcles (Contlnued)

In accordance witt the above criteria the District has accrued a lability for vacation pay
‘hat Fas been carned but not ugee by District cmployees.,

Net Fosition
Equily is classilied as nel posilion andg cisplayed in Ihree componenls:

a. Net Investmert in capital assets — consists of capital assets including restricted
capital assets, net of accumulated dep-eciation and reduced by the outstanding bakinges
of any bonds, mortgages, notes, or othcr borrowings that arc atltibutable to he
acquisition, construction, or improvement of those assets.

b. Restricted net position — consists of nct position with constraints placed on the usc
either by (1) external groups, such as creditors, grantors, or laws or regu lations of ather
qavernmerils; ar (2) law hrough conslilulional provisions or enaalng legisklion. The
District utilizes restricted net position before utiizing unrestricted net position when an
expense is incurred for both purposes.

¢, Unrcstriced nct position — all other net position that do not mect the ccfinition of
“restricted” o~ “net investment in capital assets,” These net position are avaijable for
future operations or distribtions,

The District has establisned an emergency reserve of $1,1C4 and $1,080 as of December
31, 2020 ard 2019, respeclively, la comply wilth Arlcle X, Seclion 20 ol the Colorado
Constitution which is recorded as restricted net pasition,

Cash Equivalents

For pu~pases of the etatement of cash flows, and the financial etatements in general, cash
equivalents are defined as investments (including restricted assets) with maturity of three
monlhs or |ess al ¢ale of acquisilion, 1he Dislricl cansiders cerlilicales ol deposil wilh
maturitics of mere thar threce montas at date of purchasc as investnrcents,

Use of Estimates in the Preparation of Financia| Statements
The preparalion of inancial slalemenls in conlormily wilh accoun! ng principles generally
accepted in the United States of Amcerica requircs management to make cstimates and

assJamptions that affect the reported amounts and disclosures, Accordingly, actual
resulls could diller [ram Ihnse eslimales,

Note 2 Cash and Investments
Cash Deposits

As ol December 31, 2020, and 2019, Lhe Dislricl's cash deposils had a carryirg balance
of $604,001 and $422,945 and a corresponding bank balance of $625,856 ard $441,725
ot whic1 $250,000 and $250,000 was insured by the Federal Deposit Insurance
Carporalior,

12



Daniels Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 2 Cash and Investinents (Contlnued)

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local
government deposit cash in el gible public deposilories. Elgibiity is determined by state
regulations,  Amounts on dcposit in cxcess aof federal insurance levek must be
collaterzlized. The eligible collateral is specifie¢ uncer the PDPA. PDPA allows the
inslilulion lo creale a sirgle ¢olla.eal pool for all sublc lunds., The pool fo- all Ihe
uninsurad public depozsits £s a group is to ba mainzained by another ingtitution or hald in
rust. The marke: value of the collateral must be al keast egualto 102% of the uninsured
deposils.

The Colorado Divisions of Banking and lMinancial Scrvices are reguired by stawute to
menitor the naming of eligitle depositories and reperting o* the uninsured ceposits and
assels madinlained in Ite collaleral pools. 1he Dislricl had $375,856 and $191,725
collateralized under PDPA at December 31, 2020.

Custodial Credit Risk = Deposits

Cuslodial credil risk is Lthe ris< Lhal in Lhe evenl of a bark (ailure, he Dislricl's depos L5
may not bc returned to it. The District does nat have a depos t policy for custadial credit
risk. As of Decemnber 31. 2020, and 20193, nore of the District's bank deposits were
aexposzec Lo cusladial aredil nsk,

Investmonts

Colorado statutes specity in which investmert instruments the units ot joca| government
may invest:

- Obl gatiens of the United S:ates and certain United States govemment agency
secdrnlies, and Lhe World Bank,

. Certain intemational agency securities,

. General obligatian and revenue bonds of United Slates local government cniities,

. Bankers’ acceptarces of certain banks,

. Commercial paper,
Lacal govarmmenl inveslmenl paals,

- Wr tten repurchase agreements collateralized by certain authorized securities,

. Certain moncy market funds,

. Guaranteed investrment contracts,

The District invests in Colorado Government Liquid Asset Trust Plus (Colotrust Pus) and
he Coalorado Surplus Assel Fond Trusl (CSAFE), bolh eslabished lor Colarado local
gavernments surplus fund pooling, Both pooks arc requ lated by the Colorado Scceuritics
Commissiorer, Pee| investments consist o* U,S, Treasury bills, notes and note strips,
commercial paper allowed by slale slalule and repurchase agreements collaleralized by
U.S. Treasury sccuritics and or instrumentalitics. A designated custocial bank prov des
safekeeping and deposiary services in cennection with the direct investment and
wilhdrawal lunclions, Securilies ownad by Lhe pools are hekl hy the Federal| Reserve
Bank in the account maintained for he custlodial bank. The custod an’s internal records
identity the investmerts owned by the specific ace|, ColoTrust P us and C-SAFE are 2a7 -
lke iInvestment pools and are both rated by
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Daniels Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 2 Cash and Investinents (Contlnued)

Standard and Poor's. and¢ Moody's with current ratings of AAA and Aaa. Colotrust is
valued at net assetvalue and CSAFE is valued a: amortized cos:. There are no mitations
on withdrawals, The redemption frequency is ¢aily and there is no redemption natice
perio¢ for ColoTrust or CSAFE. At December 31, 2020 anc 2019, the Diswrict had
$1,113.436 and $1,105,365 inveslec in COLOIRUS I, and $933.380 and $927,616
invested n CSAFE, respectively,

I he Nislricl has nol adaplec a lormal inveslmenl policy.
A summary of casn anc investments at December 31, 2020, iz 2s follows:

2020 2019
Cash or nand $ 130 S 101
Cash deposils B0<,00° 422.245
CSAFE 833,380 927.B1€
COLOTRUST 1.113.136 *.105.265
Teral cask and cash equlvalents P 285091/ S 2,456,02/

Note 3 Accounts Receijvable
Accounls receivable balance al December 31, 2020 and 2019, respeclively, were
compriscd of the following:

2020 2019

| ees lor sevices 5 0,838 3 32 94C
Cash at ccuriy treasure- 229 212
Ot-cr 032 29 653
-es3: Allowance for do.abHul accounts - -

\c. Accoonts Receivaoke 5 21,999 $ 8< 838
Acceunls receivable 20,838 J< 94C
Otrer “eceivehles 1,167 29 595

Te.al per [ ancial s.atemern.s

c.'
%)
=
w0
38
<4

8< 835
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Daniels Sanitation District

Notes to Financial Statements (Continued)

December 31, 2020 and 2019

Note 4 Capltal Assets

A summary of changes to capital assets for 2020 is as follows:

Bala-ce at Balance at
12/21/2019 Additeons Cclklions "2 31 .2C20
Nondecpccizsle
| S “7.,973 3 - 1 - ¥ 2,673
Conshuzl cniin zrogiess 3,298 00,284 - *29.560
1ozal Nendearec able 52,269 90,261 - 42833
Lepreciabls
Sewer lines and mee” 1q statcn 3.09¢ 726 - - 3.069,726G
Buikings §4.0°C - - 24¢10
Vacl nery and eguizmeae. 5”438 - - a1.436
Qllice equipmenl “¢,0 35 - - 19.135
vehcles bb,” 12 12,350 - 67822
Teoral Depreciable 3.34C 32 12,350 - 3 362,129
TOTAL 3.392 548 102,614 - 3465262
| pss Acc.arnula oo Depreci: lioe
Sewer lings and rre.e” 1g slalen (7,562 °"2) (77.579) - (1639.491)
Bullelnge (7€ 833) (2,285) - (79.C18)
Vack nery and squiame~: (/€ 961) 3,808) - [17,169)
Office equipment (-8 074} (910) - (18.684)
Veh ales (76 579} (4.827) - 1 .146)
To.u| Accarni ki .ed! Depreciz.in- (7,754 099} (659,309) - 1 543.408)
Ne: Capital Assets S 738 L19 P O15,300 k3 - § 1621201

A summary ol changes lo capilal assels lor 2079 is as lolbws:

Bigfiace il

Dufanze ul

12/21/2018 Addltchs Lelelions 2 31 2C19
l\ondep*ecle Zle
Lanc 5 RIS $ - 3 - 3 12,673
Consiructenin cragress - 30,296 - 39,296
Tosa| Nendoesrec abje ;o7 30706 _ E7 0630
Meprociab)e
Sewer lines and re.e” 19 slalen 3,09€ 726 - - 2029.726
Eulicinge 51,0°C - - g/.€10
Nact nery and equiome: 8 43¢ - - 81,436
Office equipment "¢ 38 - - 19135
Veheos 56,8758 12,297 (13,73%) £5.1772
To.ia] Deprsciiable 304" 522 12,292 (A3,755) 3 340.279
IDIAL 5,351 795 51,688 ('13,735) 3 3E2.6/8
Less Acc.mula ec Depreciziio~
Sewer |ines and mee” 1g statcn (~.484 733} (77,37G) - (1.562,112)
Buiksings (74 744) (2,389) - (7G.613)
Vacl nery and equizims. (B€ 769) (4,192) - (70.661)
QHice equipment ("€ 7°C) (1,504) - (18.C74)
Vehcles 3h 7 9d) (1,8b%) 13,030 (26.219)
Toal Accomt ja-ed Depreciztion (".677 555 (90,17%) 13,735 (1. 7B£,C99)
Na Capili] Assels S Br7 A6 T GhS9) ¥ - ¥ 1623549




Daniels Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 5 Retirement Plan

The District is a memoer o® the Colorado County Officials and Employee Retireme nt
Association (CCOERA), a multi-emcloyer defned contribution retirement pkn. The
bencfis terms arc authorized by the Board of Dircctors, The plan provides that the District
match the mandatory e ght percent confributions made by each eigible employee. An
employee becomes eligible aller complelion ol gne year 0" service wilh 40 hours per
wea<. or five months & year. Ucon terminatian o® employmant, the employes is aligible
10 withdraw the vested account balance. Employee contributions are immediately vesled.
Fmplayer conltribulions vesl each plan monlh al lhe rale which equa ks he producl of 1/12
multiplicd by 20%. Thc Distric. made contributions during 2020, 2019 and 2018 of
$13.051. $11.,780, and 89,670, respecilively.

N T ndin nd D Limitation

Arlicle X, Scction 20 of the Calorado Censlitutian, The Taxpayer's Bill o* Righ's (TABOR),
contains several limitatons, including revenue raising, spending abilities, and other
specilic requiremants of slale and local govermmenls., TABOR is camplex and subjecl lo
judicial interpretation. The District believes it is in compliance with the requircments of
TABOR. The District has created a Wate- and Wastewater statutery enterprise operation
in comrpliznce wilh Calorado law, which exempls cerlain busiress-ike operalions rom
Arlicle X, Section 20 of the Colarade Corsiitution.

Note 7 Risk Management

The District is axposad to varioLs risks of loss aelated to forts: theft of, ¢amage to, and
destruction of assets: emrors and omissions; injuries to employees: and natu-a| disaster,
The District is a participant in the Colorado Specia| District Assaciation Property and
Liability Pool, The Pool was lormed by an agreemel by member specialdislicls of Lhe
Specia| District Association as a separate and independent governmentaland legal entity
pursuanl lo lhe pravisions al Arlicle XIV, Seclion 18(2) ol Ihe Colo-ado Corslilulion and
Seciions 20-1-201 et, seq,, 8-44-101(1)(c) and (3), 844204, 24101155, and 29-13-
102, C.R.S. as amended, Membership is restr cted to Cojorado specia| disiricts whicn
are members ol lhe Specig| Nislrcl Assoc alion,

The purpose of the Pool is to provice defined propery. iability, warkers' compensation
and associaled coverage's, and claims and risk managemenl services relaled lherelo,
far member special districls through a sclf-insurance pool, The Poolhas cantractcd with
other third parties to operate, administer and manage the Poa|, In the event aggregated
losses incurrad by Lha Pool exceed amornls racovarah e rom Lha rainsurance corlracs
and capital end surplus accuruleted by the Pool, additional contributions may be
required from the Poolmembers, T1e District's clims have not exceeded its commercial
liahilily coverage in any of lhe [asl Lhree years,

Note 8 Recjassifications

Cerlain ilems have been reclassified rom Lhe previovs year lo caonlorm wilh the
presentatior of the current years financial statements,
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Daniels Sanitation District

Budgctary vs. Actual Compariszon =Non GAAP Basis
For the Year Ended December 31, 2020

Revenues

Service charges
Irarsler anc olher [ees
Conrac.ion [aes

Metrn

Daniels
Proacty taxes
Specilic owr srehip laxes
Inte-est
| ate ckharges

Tatal Revenues

Expanses

Parzonnel axpensas

Sewsqe fees paid to Lekewand

Pleasant view service charge

Olner calleclion and lransmission cxocnses
Otner geners| and admiiistrative
Conrecion fees - Metro

Courty treasure- fees

Capilal oullay

Conlirgency

Tata] Expenses

Revenues over (under) Expenditures

Reconciliation to Net Income

Add Capilal Oullzy
Less Deprecist or Expense
Net [ncome

See the Irdepencerit Auditar's Repart

Varance
Original and Fina | Fevorab b
Budge: Actaa| (Unfavorable)
$ 849,750 $ 850.708 $ 958
3,050 2,583 (46/)
12.000 4,310 (7,660
12.000 4.580 (7.420)
34,348 3421/ (131}
3.000 2.573 427)
10.000 13.982 (26,018
7.000 4,193 (2.807)
961.148 917.176 {43,972
258.275 257127 118
670,000 h%2.608 77,392
1,500 1,764 (264)
759,150 73.077 86,073
48.85] 54.499 (5.649)
12,000 4,340 7.660
35 573 ?
*,0C7.000 102.674 904,586
9C5.9°0 - 905,810
3,063,200 086,542 1,976,656
$ (2.102.052) $§ (169.366) $ 1,9372.686
102.6°4
(89.308)
§  (156.061)
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